AP

Deterra Royalties &> EY?}.?S"G
Demerger Briefing

10 September 2020

JulianAndrews
Chief Executiv®fficer




Important notices and disclaimer

Thispresentation hasbeen prepared by IlukaResourced.imited (lluka). Byaccessinghis presentation youacknowledgethat you haveread and understood the following statement

Thispresentationcontainss ummaryinformationaboutlluka, DeterraRoyaltied.imited (De terraRoyaltieg and eachof their activitiescurrentasat 10 Septembe 2020 Theinformation in this presentationis of a generalbackgroundnatureanddoesnot purport to becomplete It
should be read in conjunctionwith L f dzpthe Qpéariodicand continuousdisclosureannounceme ntsjncludingthe DemergerBooklet dated 10 September2020 relating to the proposeddemergerof Deterra Royaltiesfrom Iluka (De mergerBooklef), which is availableat
www.iluka.com.

Decisionsregardingvoting on the demergershouldbe made on the basisof the DemergerBooklet Decisiongegardinginvestingin Dete rra Royaltiessharesshouldbe made on the basisof the information memorandumthat will be lodgedin connectionwith its listing on the
AustralianSecuritiesExchange

Thisdocumentprovidesanindicativeoutlook for the llukabusinessn the 2020financialyear. Theinformation is provide dto assiss ophisticate dnvestorswith the modellingof the com pany but s houldnot be relied uponasa predictor of future pe rformance The currentoutlook
parameterssupersedeall previouskey physicalandfinancial parameters

Thisinformation is base don lluka forecastsandas suchis subjectto variation related to, but not restricted to, economic,market demand/supplyand competitive factors. ItisL £ dzhplpr@adhto modify its production settings basedon market demand,and this canhave a
significant effect on operational parametersand associatedphysicaland financial characteristicsof the company.

ForwardLooking Statements

Thlspresentatloncontalnscertamstateme ntswhichconstitute & F 2 NJbdkiNga ( | ( S YGHtghiibat ot always,forward looking statementscangenerallybe ide ntified by the useof forward lookingwordssuchasa Y| @ &3 d $ EIS Qi 4P ST ASPS@x el (1 5¢ =
al oy G A GaldrilisRd 25 A R lorgidiBregpressionsand may include, without limitation, statementsregardingplans strategiesand objectivesof managememantlmpatedproductlonand productionpotential, estimatesof future capitalexpenditureor construction
commencementdates expectedcostsor production outputs; estimatesof future product supply,demandand consumption statementsregardingfuture product prices and statementsregardingthe expectationof future Mineral Resourcesand OreReserves

Wherellukaexpresse®r impliesan expectationor beliefasto future eventsor results,suchexpectationor belief isexpressedn goodfaithandona reasonablebasis No representationor warranty, expressor implied, ismade by llukathatthe mattersstatedin this presentation
will in fact be achievedor prove to be correct

Forwardlooking statementsare only predictionsandare subjectto known and unknownrisks,uncertainties,assumptiorand other importantfactorsthat could causethe actualresults,pe rformancesor achievement®f llukato differ materiallyfrom future results,performances
orachievemente xpressedprojected or implied by suchforward- ookingstatements Readersare cautione dnot to placeundue relianceontheseforward-lookingstateme nts,which speakonly asof the date thereof. Suchrisksand factorsinclude, butarenot limited to: changes
in exchangerate assumptions changesn product pricing assumptionsmajor changesn mine plansand/or resourceschangesn equipme ntlife or capability, emergenceof previouslyunde restimatedtechnicalc hallengesincreasedc ostsand demandfor productioninputs; and
environmentalor socialfactors which may affectalicence to operate, including political risk.

Capitalestimatesinclude contingencyand risk allowancescommensuratewith international estimating classificationsystems

Tothe exte nt permitted by law, lluka, its officers, employeesand advisorsexpresslydisclaimany res ponsibilityfor the accuracyor completenesf the material containedin this presentationand excludeall liability whatsoever(includingin negligencefor any lossor damage
which may be sufferedby a pers onas a consequencef anyinformation in this presentationor anyerror or omissiontherefrom. lluka doesnot undertaketo releasepublicly anyrevisionsto anyforward-lookingstatementto reflecteventsor circumstancesfter the date of this
presentation, or to reflect the occurrence of unanticipated events,exceptasmay be required under applicablesecuritieslaws

No independent third party hasreviewed the reasonablenessf the forward-looking statementsor any underlying assumptions

NontlFR S-inancialInformation

Thisd ocume ntcontainsnon-IFRSinancialmeasuresincludingcashproduction costs,non-production costs,Mineral SandsEBITDAU nderlyingGroupEBITDAEBIT free cashflow, and net debtamongstothers. llukamanagementonsiderstheseto be keyfinancialpe formance
indicators of the businessandthey aredefined and/or reconciledin L f dzZnhu@ir@sultsmaterials and/or Annualreport. NonlFRSneasureshavenot beensubjectto audit or review.

All figuresare expressedin Australiandollars unlessstated otherwise
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Demerger Overview

Demerger will result in two separate ASlisted businessesg, lluka will continue to be a global leader in the mineral sands isthy
while Deterra Royalties will be the largest ASixted resources focused royalty company

Overview Postdemerger Structure

A The demerger willesult intwo independent ASX listed companieduka and

Deterra Royalties; each with a management teafocusedon pursuing its
growth strategy llukashareholders

A lluka shareholders will have the opportunity to vote on the Demerger at the
Extraordinary General Meeting on 16 October 2020

100% 80%
lluka Directors unanimously recommend that lluka shareholders vote in favour of
the Demerger Resolution 20% .
J lluka : DeterraRoyalties
. (ex.royalty business) .
The Independent Expert has also concluded that the Demerger is in the best ASXILU ASX:DRR
interests of Iluka shareholders
_ _ _ _ _ Leading international mineral Au st r ddrgest Gesources

A lluka shareholders will be entitled to receive 1 share in Deterra Royalties for sands company royalty company

each existing share held in lluka

A lluka has received a favourable draft class ruling from the Australian Tax Office
(ATO) for demerger tax relief. As is usual, any final class ruling will only be
iIssued after implementation of the demerger.

A lluka will retain a 20% interest in Deterra Royalties as a-temg investment



Demerger Rationale

LftdzZl I Qa aAySN}Yt {lyRa o0dzaAySaa |yR w2elftde odzaAySaa I NB (g2
potential to unlock shareholder value over time

_ Mineral Sands Business Royalty Business

Business A leading pure play mineral sands company globally Austral i a0 distedd esogeesrdayaltAcBipany .
Demerger has the potential to unlock

Current commodity mix Mineral sands (zircon and titanium feedstocks) Iron ore (primarily) shareholder value by'

Rare earths .

A empowering Board and management to focus on

Key assets Cataby, Capel, Narngulu and Eneabba, Western Australiaj MAC Royalty, Western Australia the individual business plans anddistinct

Jacinth-Ambrosia, South Australia Portfolio of five small royalties (two in production) growth strategies for each business;

Sierra Rutile, Sierra Leone
Management areas of Large-scale mining and processing operations Mining investment A allowingclearer choice for shareholders;
expertise required Engineering and project delivery Project finance

Exploration and geology Mergers and acquisitions A allowinggreater flexibility andfocus when

Occupational health and safety management Business development pursuing growth opportunities for each

Customer marketing and offtake Capital markets business;

Technical and financial analysis of development options
A providingthe ability to adopt arappropriate

Relative cost of capital Higher Lower ; i
capital structure for each business; and
Capital intensity Yes No
_ A allowingenhanced management focus and

Olpeirailing eosl ©poslie I No* alignment of incentives to drive business
Dividend policy 40% of FCF (not required for investment or balance sheet | Intended policy will be to payout 100 per cent of net performance.

purposes) profit after tax?
Growth profile Investment focused on organic growth profile Organic: extension or expansion of Mining Area C,

Project delivery and mine life extension including BHPO6s South Flarpk expansion

Exploration success Investment: acquisition of value accretive

\ complementary royalties }

1. MAC Royalty has limited operating cost exposure other than to the extent operating costs impacts the economic vibbilitgaérlying mine.
2.5 S (i S aptbachio dividends and dividend policy will be determined by the Deterra Board atits discretion and may change over time.




Key dates

Subject to a shareholder vote on 16 October 2020, Deterra Royalties will commence trading on the ASX as a separateintitgted e
23 October 2020 on a deferred settlement basis

Event Date

Last time and date for determining eligibility to vote at the Extraordinary General Meeting 4.00pm (AWST) Wednesday, 14 October 2020
Extraordinary General Meeting 9.30am (AWST) Friday, 16 October 2020
Last time and date by which Sale Facility Forms must be received by lluka Share Registry 2.00pm (AWST) Thursday, 22 October 2020
Last date lluka Shares trade on ASX cum-entitlements under the Demerger Thursday, 22 October 2020
ASX listing of Deterra Royalties (ASX: DRR) Friday, 23 October 2020
Deterra Royalties Shares to be distributed to lluka Shareholders commence trading on ASX on a deferred settlement basis Friday, 23 October 2020
Time and date for determining entitlement to Deterra Royalties Shares under the Demerger (the Record Date) 4.00pm (AWST), Monday, 26 October 2020
Implementation Date and transfer of Deterra Royalties Shares to Eligible Shareholders (other than Selling Shareholders and Sale Agent) Monday, 2 November 2020
Normal trading of Deterra Royalties Shares on ASX commences Tuesday, 3 November 2020
Completion of sale of Deterra Royalties Shares under Sale Facility By Monday, 30 November 2020
Dispatch of payment to Ineligible Overseas Shareholders and Selling Shareholders Expected to occur on or befgg;ﬁggb%

All dates in the above timetable are indicative only and are subject to change. A more detailed indicative timetable is inclu ded in the Demerger Booklet.
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